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CR03963-2020

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-A, AS AMENDED

ANNUAL REPORT PURSUANT TO SECTION 17
OF THE SECURITIES REGULATION CODE AND SECTION 141
OF THE CORPORATION CODE OF THE PHILIPPINES

1. For the fiscal year ended
Dec 31, 2019

2. SEC Identification Number
22401

3. BIR Tax Identification No.
000-491-007

4. Exact name of issuer as specified in its charter
PRIME MEDIA HOLDINGS, INC.

5. Province, country or other jurisdiction of incorporation or organization
METRO MANILA, PHILIPPINES

6. Industry Classification Code(SEC Use Only)

7. Address of principal office

16F Citibank Tower, Paseo de Roxas, Makati City
Postal Code
1226

8. Issuer's telephone number, including area code
(632) 8831-4479
9. Former name or former address, and former fiscal year, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding
Common 700,298,616
Preferred 14,366,260

11. Are any or all of registrant's securities listed on a Stock Exchange?
Yes No
If yes, state the name of such stock exchange and the classes of securities listed therein:
Philippine Stock Exchange
12. Check whether the issuer:
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7/15/2020 Annual Report

(a) has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17.1
thereunder or Section 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141
of The Corporation Code of the Philippines during the preceding twelve (12) months (or for such
shorter period that the registrant was required to file such reports)

Yes No

(b) has been subject to such filing requirements for the past ninety (90) days
Yes No

13. State the aggregate market value of the voting stock held by non-affiliates of the registrant. The
aggregate market value shall be computed by reference to the price at which the stock was sold, or
the average bid and asked prices of such stock, as of a specified date within sixty (60) days prior to
the date of filing. If a determination as to whether a particular person or entity is an affiliate cannot be
made without involving unreasonable effort and expense, the aggregate market value of the common
stock held by non-affiliates may be calculated on the basis of assumptions reasonable under the
circumstances, provided the assumptions are set forth in this Form

104,633,445

APPLICABLE ONLY TO ISSUERS INVOLVED IN
INSOLVENCY SUSPENSION OF PAYMENTS PROCEEDINGS
DURING THE PRECEDING FIVE YEARS

14. Check whether the issuer has filed all documents and reports required to be filed by Section 17 of
the Code subsequent to the distribution of securities under a plan confirmed by a court or the
Commission.

Yes No

DOCUMENTS INCORPORATED BY REFERENCE
15. If any of the following documents are incorporated by reference, briefly describe them and identify
the part of SEC Form 17-A into which the document is incorporated:

(a) Any annual report to security holders

(b) Any information statement filed pursuant to SRC Rule 20

(c) Any prospectus filed pursuant to SRC Rule 8.1

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange,
and are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed directly to
the Corporate Information Officer of the disclosing party.
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Prime Media Holdings, Inc.
PRIM

PSE Disclosure Form 17-1 - Annual Report
References: SRC Rule 17 and
Section 17.2 and 17.8 of the Revised Disclosure Rules

For the fiscal year

ended Dec 31, 2019

Currency Philippine Peso

Balance Sheet

Year Ending Previous Year Ending
Dec 31, 2019 Dec 31, 2018
Current Assets 52,351,710 44 822,195
Total Assets 54,166,468 46,580,388
Current Liabilities 195,481,280 187,303,080
Total Liabilities 195,481,280 187,303,080
E::ﬁiiﬂggl(neﬁcit) -856,679,688 -855,687,568
Stockholders' Equity -141,314,812 -140,722,690
Stockholders' Equity - Parent - -
Book Value Per Share -0.2 -0.2
Income Statement
Year Ending Previous Year Ending
Dec 31, 2019 Dec 31, 2018
Gross Revenue 3,577,349 1,819,791
Gross Expense 4,498,109 35,744,296
Non-Operating Income - -
Non-Operating Expense - -
Income/(Loss) Before Tax -920,760 -33,954,505
Income Tax Expense 71,360 -9,381,478
Net Income/(Loss) After Tax -992,120 -24,573,027
Net Income/(Loss) Attributable to Parent _ _
Equity Holder
Earnings/(Loss) Per Share (Basic) -0 -0.04
Earnings/(Loss) Per Share (Diluted) -0 -0.04
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Financial Ratios
Fiscal Year Ended

Formula
Dec 31, 2019
Liquidity Analysis Ratios:
Current Ratio or Current Assets / Current 0.27
Working Capital Ratio Liabilities :
(Current Assets - Inventory -
Quick Ratio Prepayments) / Current 0.25
Liabilities
Solvency Ratio Total Assets / Total Liabilities |-
Financial Leverage Ratios
Debt Ratio Total Debt/Total Assets 3.61
. . Total Debt/Total Stockholders'
Debt-to-Equity Ratio Equity -1.38
Earnings Before Interest and
Interest Coverage Taxes (EBIT) / Interest -
Charges
. . Total Assets / Total
Asset to Equity Ratio Stockholders' Equity -0.38
Profitability Ratios
. . Sales - Cost of Goods Sold or
Gross Profit Margin Cost of Service / Sales )
Net Profit Margin Net Profit / Sales -
Return on Assets Net Income / Total Assets -0.02
. Net Income / Total
Return on Equity Stockholders' Equity 0.01
. . . Price Per Share / Earnings
Price/Earnings Ratio Per Common Share -327
Other Relevant Information
NONE
Filed on behalf by:
Name Joanna Manzano
Designation Junior Compliance Officer

https://edge.pse.com.ph/openDiscViewer.do?edge_no=82bcb61e9c9c60700de8473cebbd6407

Previous Fiscal Year
Dec 31, 2018

0.24

0.03

-0.18

4.02
-1.33

-0.33

-0.36
0.17

48
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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-A

ANNUAL REPORT PURSUANT TO SECTION 17 OF THE SECURITIES REGULATION CODE
AND SECTION 141 OF THE CORPORATION CODE OF THE PHILIPPINES

1. Forthe fiscal year ended December 31, 2019

2, SEC |dentification Mumber 22401
3. BIR Tax |dentification No. 000-491-007

4. Exact name of issuer as specified in its charter PRIME MEDIA HOLDINGS, INC. (Formerly: First
e-Bank Corporation)

5, Manila 6. (SEC Use Only)
Province, Country or ather jurisdiction of Industry Classification Code:
incorporation or organization

7. 16" Floor Citibank Tower, 8741 Paseo de Roxas, Makati City 1227
Address of principal office Postal Code

8. _(632)B831-4479
Issuer's telephone number, including area code

9. Not applicable
Former name, former address, and former fiscal year, if changed since last report,

10. Securities registered pursuant to Sections 8 and 12 of the SRC, or Sec. 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock Qutstanding
_ and Amount of Debt Outstanding

Preferred stock, PHP 1.00 par value 14,366 260

Common Stock, Php 1.00 par value 700,298,616

11. Are any or all of these securities listed on a Stock Exchange?

Yes [X] No| |

Fhilippine Stock Exchange
12. Check whether the issuer:

fa) has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17.1
thereunder or Section 11 of the RSA and RSA Rule 11{a)-1 thereunder, and Sections 26 and 141 of

The Corporation Code of the Philippines during the preceding twelve (12) months {or for such shorter
period that the registrant was required to file such reports);

Yes [X] Nol ]
(b} Has been subject to such filing requirements for the past ninety (90) days.
Yes [X] No|[ ]

13. The aggregate market value of the voting stock held by non-affiliates is 104,633,445 computed on
the basis of 124,563,625 representing 17.79% of the outstanding common shares at the closing
price as of June 15, 2020 of Pesos 0.84 per share.
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PART | - BUSINESS AND GENERAL INFORMATION
(A) Description of Business
Item 1. Business Development

Prime Media Holdings, Inc. (PRIM) was originally incorporated on February 6, 1963 as
Private Development Corporation of the Philippines and then changed to PDCP
Development Bank, Inc. that same year. On June 6, 2000, the Company changed its name
to First e-Bank Corporation and then eventually shifted to its current name on October 20,
2003,

in 2002, Banco de Oro Unibank, Inc. assumed the servicing of PRIM's deposit liabilities and
other banking functions. On December 6, 2002, the Board of PRIM approved the
amendment of its Articles of Incorporation (AOI} to change to primary purpose from a
development bank to a holding company, which would hold investments in the media
industry.

On January 26, 2013, the Board of Directors (BOD) approved the amendment of itsAOI
extending the corporate life of PRIM by another 50 years up to February 6, 2063. The
stockholders of the Company approved and ratified the amendment in a special
stockholders' meeting on February 4, 2013. On February 5, 2013, the Company filed the
amended AO| with the Securities and Exchange Commission (SEC), which approved such
amendment of the AO| on March 4, 2013.

On March 2, 2015, the SEC approved the Corporation's change of principal office address
from 3 San Antonio Street, Barrio Kapitolyo, Pasig City to 16th Floor Citibank Tower, 8741
Paseo de Roxas, Makati City.

In view of its very minimal operations, the Company gradually retired all its employees by
2010 and engaged consultants/service providers to service its requirements.

Item 2. Properties

Practically all the properties of the Company while it was still a bank, consisting of bank
premises (land, buildings and |easehold rights) and real estate acquired through dacion and
foreclosure, were conveyed to BDO/PDIC. The investment properties with market value of
69.88 million in 2017 was sold last September 21, 2018 for 51,823,306 in order to use the
funds to pay the Company's liabilities and defray its expenses. Please refer to Note 7 of the
2019 Audited Financial Statements (AFS)

Item 3. Legal Proceedings

The Company is a party to certain lawsuits or claims arising from the ordinary course of
business, and from its previous bank operations. However, the Company's management
and legal counsel believe that eventual liabilities under these lawsuits or claims, if any, will
not have a material effect on the Company’s financial status and general corporate standing.

Please see Mote 15 of the attached 2019 AFS.



Item 4. Submission of Matters to a Vote of Security Holders

During the Annual Shareholders' Meeting held last 12 December 2019, the following were
submitted for approval of the shareholders:

Call to order

Certification of Quorum

Approval of Minutes of the Previous Meeting

Approval of Management Report and Audited Financial Statements
Ratification of Management's Act

Election of Directors

Appointment of External Auditor

Other Matters

Adjournment

b i B ek ol

PART Il - OPERATIONAL AND FINANCIAL INFORMATION
Item 5. Market for Issuer's Common Equity and Related Stockholder Matters
{1) Market information
The total number of outstanding shares of record as of December 31, 2019 is
700,298,616 of which 663,713,458 is actively being traded in the Philippine Stock

Exchange. The high and low sales prices in pesos for each quarter within the |ast
three fiscal years 2017 to 2019 are given below:

Year Quarter ' High Low
2017 KL 1.26 1.01
ond 1.17 0.76

3 1.65 0.92

4th 1.98 1.02

2018 13! 1.68 1.08
2nd 1.62 1.09

an 1.66 1.15

4" ~ 1.26 1.10

2019 15t 1.36 1.12
| 2 1.40 1.03

g™ ; 1.98 1.21

4 | 1.50 1.13




(2) Holders of Securities
Common Shareholders
The number of common shareholders on record as of December 31, 2019 is

1,591. The list of the top twenty common shareholders as of December 31, 2019
is provided below:

I S%eage of
Name of Stockholders _ Mo. of shares | ownership
1 PCD Nominee Corporation (Filipino) 669,270 977 95.57
2 First Producers Holdings, Corp. FAD Ray 6,175,789 0.88
Burton Dev't Carparation B
3 First Producers Holdings, Corp. FAOQ 4,903,852 0.70
Producers Properties, Inc. |
4 | PCD Nominee Corporation (Foreign) 3,508,036 0.50
5 Ray Burton Development Corporation 3,213,293 0.46
6  Producers Properties, Inc. 3,013,701 0.43 |
7 | Mercantile Investment Company, Inc. 1,585,988 0.23
8 | Albert Del Rosario ITF Anthony Salim 1,288,279 0.18
' 9 | Lucio W. Yan &/or Clara Yan 600,000 0.09
10 | Joel B. VVargas ) 534,876 0.08
11 | Merlene So &/or So Peng Kee 238,000 0.03
12 | Maria T. Uy B 211,200 0.03
13 | Jose Yu Go, Jr. 210,000 | 0.03
14 | Jovy Lim Go 150,000 | 0.02
15 | Qeu LuKiong 150,000 0.02
16 | Rufino H. Abad 142,011 0.02
17 | Luciano H. Tan 139,600 0.02
18 | Leonardo Navalta 132,294 0.02 |
19 | Lamberto C. Dizon &/or Erlinda V. Dizon 127,860 0.02
20 | Abacus Securities Corp - 120,000 0.02 |

Preferred Shareholders

The number of preferred shareholders of record as of December 31, 2019 was 267.
Preferred shares outstanding as of December 31, 2019 were 14,366,260. The top
twenty shareholders are as follows:

No. of “%hage of
No. | Name of Stockholders shares  ownership
1 Florentino L. Martinez 907,340 | 6.32%
2 Carlos Torres _ 800,000 5.57%
3 MDI Employees Retirement Plan - 510,450 4.25%
4 | Metrolab Employees Retirement Plan 545,040 3.79% |
5 Helena Llereza 529,810 3.69%
6 | Virginia U. Ng 527,600 3.67%
7 HPP! Employees Retirement Plan 500,000 3.48%
8 E. Chua Chiaco Sec,, Inc. 449 640 3.13%
9 Citi Securities Inc. 403,000 2.81%
10 | Wealth Securities, Inc. 402,000 2.80%
11 | PNB Securities Inc. 300,280 2.09%




| [
No. of | %age of
No. | Name of Stockholders shares ownership
12 | Tato A. Johan 300,000 2.09%
13 | BDO Trust Banking Group
' Fao Miriam College Foundation Inc. Employees 280,000 1.95%
14 | Antonio R. Samson 250,000 1.74% |
15 | Segundo Seangio - 244000 |  1.70%
16 | Diversified Sec., Inc. 218,080 1.52%
| 17 | Antonio Alipio ) 218,000 1.52%
18 | Teresita Cometa N 210,000 1.46%
19 | Eastern Securities Devt, Corp. N : 196,340 1.37%
20 | Juan B. Umipig Jr. 180,000 1.25%

{3} Dividends
There were no dividends declared.
Item 6. Management's Discussion and Analysis or Plan of Operation.

The Company has not been actively operating since its primary purpose was changed from a
development bank to a holding company in December 2002 other than the continuing
activities described in Part | A (1). There are no known trends, events or material
commitments that are expected to have a material favorable or unfavorable impact on the
financial condition or on income from continuing operations. The Company also signed
subscription agreements with its major stockholders for total proceeds of 179 million, of
which P70 million was received in April 2013 and the balance of 109 million was collected in
May and June 2014, This further bring down the capital deficit and will be the major source
of funding for the expenses related to the transfer of the remaining assets to PDIC and BSP.
Aside from the transfer of assets to PDIC and BSP, the Company continues to pursue the
clean-up of its books and the settlement of its remaining obligations to pave the way for
possible additional capital infusion from third party investors.

The Company is still exploring for a new business. Its current activities comprise mainly of
transferring asset related to its development bank operation to BDO & PDIC. Thus, the
company has continued to incur losses resulting to a capital deficiency of 141.31 million
and P140.72 million as at December 31, 2019 and 2018, respectively. The Stockholders,
however, have continued to provide the necessary financial support to sustain company
operations. The stockholders converted their preferred stock of P48.6 million into common
stock in 2016 and converted their advances of P600.5 million to additional capital in 2014
and infused capital aggregate #119.0 million in 2014 and 2013 to reduce capital deficiency,

The Company undergone an equity restructuring to reduce capital deficiency.

Explanations for the material changes in the Company's accounts between 2019 and
2018 are as follows:

Statement of Financial Position

Audited Increase (Decrease)
2019 2018 Amount %
(in PhP Millions)
Assets P54.17 P46.58 P7.59 16.28%

4]



Liabilities 195.48 187.30 B.18 4.37%
Stockholders’ Equity (141.31) (140.72) (0.59) 0.42%
The Company's total Assets of P54.17 million surged by ®7.59 million or 16.29% compared

with the same period |last year. The movement in total Assets is attributable to the following:

e Cash balance of #10.02 million is higher by P4.42 million compared with the same period
last year. The significant increase is mainly due to receipt of cash from Bulaong
Enterprises, Inc. in relation to the compromise agreement related to a legal case, which
as at December 31, 20189, totaled 8.2 million. Payments for general and administrative
expenses offset the increase in cash.

= Accrual of interest income from an outstanding loans receivable from MMDC, an affiliated
company, amounting to P2.6 million during the year, resulted to the increase in
receivables by P2.77 million. The loan agreement bears an interest of 10% per annum.

e« The increase in Investment in a club share is mainly due to recognition of the fair value
changes amounting to #.40 million during the year.

e Decrease in equipment of #0.34 million is attributed to the depreciation recognized for
the year. No addition and/or disposal was made during the year.

Cash receipts during the year totaling 8.2 million from Bulaong Enterprises, Inc. in relation
to the compromise agreement involving a legal case, resulted to the increase in Liabilities.
This represents partial settlement out of the P17.0 milion settlement fee (exclusive of
P1.62 million interest), as indicated in the agreement. The subject property involved in the
compromise agreement is included in the list of properties for transfer to PDIC pursuant to
the 12 September 2002 Memorandum of Agreement among the Company, PDIC and BDO,
hence, collections were accounted for as liability.

Capital deficiency is higher by P0.59 million compared with same period last year. The
company incurred a net loss of P0.99 million and recognized P.40 million gain on fair value
changes on its investment in a club share, which movement resulted to the increase in
capital deficiency.

Resuits of Operations

Audited Increase (Decrease)
2019 2018 Amount %
(in PhP Millions)
Income P3.58 P1.82 P1.76 96.58%
Expenses 4.50 35.77 {31.28) (B7.43%)

The Company's operating results reflected a net loss of P0.99 million and P24.57 million in
2019 and 2018, respectively. Comparing with the same period last year, there is a huge drop
of P23.58 million or 85.96%. The significant changes were mainly due to the following:

e The increase in income is mainly due to the interest accrued during the year, from the
outstanding loans receivable from MMDC. The said loan bears an interest of 10%
annually, On the other hand, the Company’s lease agreement with MMDC, for the lease
of the transportation equipment, has expired last October 2019, which resulted to the
decline in rental income.
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